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New Principles of Equity Investment
International Monetary Fund
This survey examines the vibrant
academic literature on environmental,
social, and governance (ESG) investing.
While there is no consensus on the exact
list of ESG issues, responsible investors
increasingly assess stocks in their
portfolios based on nonfinancial data on
environmental impact (e.g., carbon

emissions), social impact (e.g., employee
satisfaction), and governance attributes
(e.g., board structure). The objective is to
reduce exposure to investments that pose
greater ESG risks or to influence
companies to become more sustainable.
One active area of research at present
involves assessing portfolio risk exposure
to climate change. This literature review
focuses on institutional investors, which
have grown in importance such that they
have now become the largest holders of
shares in public companies globally.
Historically, institutional investors tended to
concentrate their ESG efforts mostly on
corporate governance (the “G” in ESG).
These efforts included seeking to eliminate
provisions that restrict shareholder rights

and enhance managerial power, such as
staggered boards, supermajority rules,
golden parachutes, and poison pills.
Highlights from this section: · There is no
consensus on the exact list of ESG issues
and their materiality. · The ESG issue that
gets the most attention from institutional
investors is climate change, in particular
their portfolio companies’ exposure to
carbon risk and “stranded assets.” ·
Investors should be positioning themselves
for increased regulation, with the regulatory
agenda being more ambitious in the
European Union than in the United States.
Readers might come away from this survey
skeptical about the potential for ESG
investing to affect positive change. I prefer
to characterize the current state of the
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literature as having a “healthy dose of
skepticism,” with much more remaining to
be explored. Here, I hope the reader
comes away with a call to action. For the
industry practitioner, I believe that the
investment industry should strive to
achieve positive societal goals. CFA
Institute provides an exemplary case in its
Future of Finance series (www.cfainstitute.
org/research/future-finance). For the
academic community, I suggest we ramp
up research aimed at tackling some of the
open questions around the pressing
societal goals of ESG investing. I am
optimistic that practitioners and academics
will identify meaningful ways to better
harness the power of global financial
markets for addressing the pressing ESG
issues facing our society.
Equity Asset Valuation CFA
Institute Research Foundation
Alternative Investments: A
Primer for Investment
Professionals provides an
overview of alternative
investments for institutional
asset allocators and other
overseers of portfolios
containing both traditional

and alternative assets. It is
designed for those with
substantial experience
regarding traditional
investments in stocks and
bonds but limited familiarity
regarding alternative assets,
alternative strategies, and
alternative portfolio
management. The primer
categorizes alternative
assets into four groups:
hedge funds, real assets,
private equity, and
structured
products/derivatives. Real
assets include vacant land,
farmland, timber,
infrastructure, intellectual
property, commodities, and
private real estate. For each
group, the primer provides
essential information about
the characteristics,
challenges, and purposes of
these institutional-quality
alternative assets in the
context of a well-diversified

institutional portfolio. Other
topics addressed by this
primer include tail risk, due
diligence of the investment
process and operations,
measurement and management of
risks and returns, setting
return expectations, and
portfolio construction. The
primer concludes with a
chapter on the case for
investing in alternatives.
Portfolio and Investment Analysis with SAS
Emerald Group Publishing
The Model Rules of Professional Conduct
provides an up-to-date resource for
information on legal ethics. Federal, state and
local courts in all jurisdictions look to the
Rules for guidance in solving lawyer
malpractice cases, disciplinary actions,
disqualification issues, sanctions questions
and much more. In this volume, black-letter
Rules of Professional Conduct are followed
by numbered Comments that explain each
Rule's purpose and provide suggestions for
its practical application. The Rules will help
you identify proper conduct in a variety of
given situations, review those instances where
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discretionary action is possible, and define the
nature of the relationship between you and
your clients, colleagues and the courts.
Institutional Investment Management
SAS Institute
The go-to guide for smart REIT investing
The Intelligent REIT Investor is the
definitive guide to real estate investment
trusts, providing a clear, concise resource
for individual investors, financial planners,
and analysts—anyone who prioritizes
dividend income and risk management as
major components to wealth-building. The
REIT industry experienced a watershed
event when Standard & Poors created a
new Global Industry Classification
Standard (GICS) sector called Real Estate.
Publicly traded equity REITs have been
removed from Financials, where they have
been classified since their creation in 1960,
and have begun trading as their own S&P
Sector. This separation from banks and
financial institutions has attracted new
investors, but REITs require an industry-
specific knowledge that is neither intuitive
nor readily accessible to newcomers—until
now. Using straightforward language and
simple example to illustrate important

concepts, this book will enable any reader to
quickly learn and understand the lexicon
and valuation techniques used in REIT
investing, providing a wealth of practical
resources that streamline the learning
process. The discussion explains
terminology, metrics, and other key points,
while examples illustrate the calculations
used to evaluate opportunities. A
comprehensive list of publicly-traded
REITs provides key reference, giving you
access to an important resource most
investors and stockbrokers lack. REITs are
companies that own or finance commercial
rental properties, such as malls and
apartment buildings. Despite historically
high total returns relative to other
investments, such as the Nasdaq or S&P
500 index, most investors are unfamiliar
with the REIT industry, and wary of
investing without adequate background.
This book gets you up to speed on the
essentials of REIT investing so you can
make more informed—and
profitable—decisions. Understand REITs
processes, mechanisms, and industry
Calculate key metrics to identify suitable
companies Access historical performance

tables and industry-specific terminology
Identify publicly-traded REITs quickly and
easily REITs have consistently
outperformed many more widely known
investments. Over the past 15-year period,
for example, REITs returned an average of
11% per year, better than all other asset
classes. Since 2009, REITs have enjoyed
positive returns; large cap stocks and cash
are the only other classes that paralleled that
record. Even in 2015, a 'year of fear' related
to rising rates, REITs returned 2.4%,
beating most all other asset classes. REITs
have a long history (over fifty years) of
performance, and have entered the big
leagues. If you feel like you've been missing
out, don't keep missing out. Prepare
yourself, and your portfolio, to benefit from
the demand for REITs that have followed
the creation of a Real Estate GICS sector.
The Intelligent REIT Investor gives you the
information you need to invest wisely and
manage your real estate risk effectively. By
maintaining a tactical exposure in the brick
and mortar asset class, investors should
benefit from the information contained in
The Intelligent REIT Investor. Join the
REIT world and look forward to owning
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stocks that will help you to sleep well at
night.
Value-Based Metrics Oxford University
Press
The most comprehensive coverage of
institutional investment management
issues This comprehensive handbook of
investment management theories,
concepts, and applications opens with an
overview of the financial markets and
investments, as well as a look at
institutional investors and their
objectives. From here, respected
investment expert Frank Fabozzi moves
on to cover a wide array of issues in this
evolving field. From valuation and fixed
income analysis to alternative
investments and asset allocation, Fabozzi
provides the best in cutting-edge
information for new and seasoned
practitioners, as well as professors and
students of finance. Contains practical,
real-world applications of investment
management theories and concepts Uses
unique illustrations of factor models to
highlight how to build a portfolio Includes
insights on execution and measurement
of transaction costs Covers fixed income
(particularly structured products) and
derivatives Institutional Investment
Management is an essential read for
anyone who needs to hone their skills in

this discipline.

Valuation of Equity Securities John
Wiley & Sons
This book deals with risk capital
provided for established firms outside
the stock market, private equity,
which has grown rapidly over the last
three decades, yet is largely poorly
understood. Although it has often been
criticized in the public mind as being
short termist and having adverse
consequences for employment, in
reality this is far from the case. Here,
John Gilligan and Mike Wright dispel
some of the biggest myths and
misconceptions about private equity.
The book provides a unique and
authoritative source from a leading
practitioner and academic for
practitioners, policymakers, and
researchers that explains in detail
what private equity involves and
reviews systematic evidence of what
the impact of private equity has been.
Written in a highly accessible style,
the book takes the reader through
what private equity means, the
different actors involved, and issues
concerning sourcing, checking out,
valuing, and structuring deals. The

various themes from the systematic
academic evidence are highlighted in
numerous summary vignettes placed
alongside the text that discuss the
practical aspects. The main part of the
work concludes with an up-to-date
discussion by the authors, informed
commentators on the key issues in the
lively debate about private equity. The
book further contains summary tables
of the academic research carried out
over the past three decades across the
private equity landscape including: the
returns to investors, economic
performance, impact on R&D and
employees, and the longevity and life-
cycle of private equity backed deals.

Applied Corporate Finance John
Wiley & Sons
Master corporate valuation: the
financial art and science of
accurately valuing any business.
George Chacko's Applied Corporate
Finance: Valuation is the first
valuation book to combine true
academic rigor with the practical
skills you need to successfully
value companies in the real world.
Renowned financial instructor and
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investment manager George Chacko
focuses on concepts, techniques,
tools, and methodologies that lead
directly to accurate valuations, and
explains each key concept with up-
to-date examples. One step at a
time, Chacko develops a practical,
rigorous approach to conducting
valuation, addressing the projection
of financial statements, calculation
of free cash flows, risk-adjusted
cost of capital, and leading
methodologies including WACC,
flow-to-equity, and Adjusted
Present Value (APV). By avoiding
elementary content that financial
managers, analysts, and MBA-level
finance students already know, this
book can focus more tightly on the
realistic techniques and advanced
issues practitioners are actually
concerned with. Coverage includes:
market value and accounting
balance sheets, cash cycles, the
DuPont formula, financial distress,
and capital as a risk buffer;
constructing pro-formas, projecting
and bridging financing shortfalls,

and planning sustainable growth;
sources/uses of cash, cash income
statements, pro-forma balance
sheet changes, working capital,
depreciation, and capital
expenditures; risk-free cost,
investment risks, and diversifiable
vs. idiosyncratic risks; NPV, APV,
Optimal Debt Ratios, Capital
Structure Dynamics, Terminal
Value Calculations, and more. For
all finance professionals, analysts,
and MBA students who need to
sharpen their skills in valuation and
related areas of corporate finance,
accounting, or strategic planning.
Investment Valuation John Wiley & Sons
Manager selection is a critical step in
implementing any investment program.
Investors hire portfolio managers to act
as their agents, and portfolio managers
are then expected to perform to the best
of their abilities and in the investors' best
interests. Investors must practice due
diligence when selecting portfolio
managers. They need to not only identify
skillful managers, but also determine the
appropriate weights to assign to those
managers. This book is designed to help
investors improve their ability to select

managers. Achieving this goal includes
reviewing techniques for hiring active,
indexed, and alternative managers;
highlighting strategies for setting portfolio
manager weights and monitoring current
managers; and considering the value of
quantitative and qualitative methods for
successful manager selection.
Applied Equity Analysis and Portfolio
Management SAGE
Valuation lies at the heart of much of
what we do in finance, whether it is the
study of market efficiency and questions
about corporate governance or the
comparison of different investment
decision rules in capital budgeting. In this
paper, we consider the theory and
evidence on valuation approaches. We
begin by surveying the literature on
discounted cash flow valuation models,
ranging from the first mentions of the
dividend discount model to value stocks
to the use of excess return models in
more recent years. In the second part of
the paper, we examine relative valuation
models and, in particular, the use of
multiples and comparables in valuation
and evaluate whether relative valuation
models yield more or less precise
estimates of value than discounted cash
flow models. In the final part of the
paper, we set the stage for further
research in valuation by noting the
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estimation challenges we face as
companies globalize and become exposed
to risk in multiple countries.
Applied Corporate Finance John Wiley &
Sons
Provides a treatment of academic and
practitioner approaches to equity security
valuation. This book challenges
conventional academic wisdom
surrounding the ergodic properties of
stochastic processes, guided by historical
and philosophical insights. It presents the
implications of a general stochastic
interpretation of equity security
valuation.

Valuation Springer Nature
Navigate equity investments and asset
valuation with confidence Equity
Asset Valuation, Third Edition blends
theory and practice to paint an
accurate, informative picture of the
equity asset world. The most
comprehensive resource on the
market, this text supplements your
studies for the third step in the three-
level CFA certification program by
integrating both accounting and
finance concepts to explore a
collection of valuation models and
challenge you to determine which
models are most appropriate for

certain companies and circumstances.
Detailed learning outcome statements
help you navigate your way through
the content, which covers a wide range
of topics, including how an analyst
approaches the equity valuation
process, the basic DDM, the derivation
of the required rate of return within
the context of Markowitz and Sharpe's
modern portfolio theory, and more.
Equity investments encompass the
buying and holding of shares of stock
in the anticipation of collecting income
from dividends and capital gains.
Determining which shares will be
profitable is key, and an array of
valuation techniques is applied on
today's market to decide which stocks
are ripe for investment and which are
best left out of your portfolio. Access
the most comprehensive equity asset
valuation text on the market Leverage
detailed learning outcome statements
that focus your attention on key
concepts, and guide you in applying
the material accurately and effectively
Explore a wide range of essential
topics, such as the free cash flow
approach, valuation using Graham and
Dodd type concepts of earning power,

associated market multiples, and
residual income models Improve your
study efforts by leveraging the text
during your CFA certification program
prep Equity Asset Valuation, Third
Edition is a comprehensive, updated
text that guides you through the
information you need to know to fully
understand the general analysis of
equity investments.
Equity Valuation: Science, Art, or Craft?
CFA Institute Research Foundation
The definitive source of information on
all topics related to investment valuation
tools and techniques Valuation is at the
heart of any investment decision,
whether that decision is buy, sell or hold.
But the pricing of many assets has
become a more complex task in modern
markets, especially after the recent
financial crisis. In order to be successful
at this endeavor, you must have a firm
understanding of the proper valuation
techniques. One valuation book stands out
as withstanding the test of time among
investors and students of financial
markets, Aswath Damodaran'sInvestment
Valuation. Now completely revised and
updated to reflect changing market
conditions, this third edition
comprehensively introduces investment
professionals and students to the range
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of valuation models available and how to
chose the right model for any given asset
valuation scenario. This edition includes
valuation techniques for a whole host of
real options, start-up firms,
unconventional assets, distressed
companies and private equity, and real
estate. All examples have been updated
and new material has been added. Fully
revised to incorporate valuation lessons
learned from the last five years, from the
market crisis and emerging markets to
new types of equity investments Includes
valuation practices across the life cycle of
companies and emphasizes value
enhancement measures, such as EVA and
CFROI Contains a new chapter on
probabilistic valuation techniques such as
decision trees and Monte Carlo Simulation
Author Aswath Damodaran is regarded as
one of the best educators and thinkers on
the topic of investment valuation This
indispensable guide is a must read for
anyone wishing to gain a better
understanding of investment valuation and
its methods. With it, you can take the
insights and advice of a recognized
authority on the valuation process and
immediately put them to work for you.

Applied Equity Analysis: Stock
Valuation Techniques for Wall
Street Professionals Springer

Science & Business Media
The book aligns the best of
established theory, empirical
evidence and industry practice to
operationalise equity investment
and match it to practices in the real
world. It does not merely
repackage the contemporary
investment paradigm, but develops
a new perspective that follows a
rigorous research philosophy and is
based on field evidence.
Principles of Quantitative Equity
Investing Handbooks in Health
Economic Evaluation
"Aswath Damodaran is simply the
best valuation teacher around. If
you are interested in the theory or
practice of valuation, you should
have Damodaran on Valuation on
your bookshelf. You can bet that I
do." -- Michael J. Mauboussin, Chief
Investment Strategist, Legg Mason
Capital Management and author of
More Than You Know: Finding
Financial Wisdom in Unconventional
Places In order to be a successful
CEO, corporate strategist, or

analyst, understanding the valuation
process is a necessity. The second
edition of Damodaran on Valuation
stands out as the most reliable book
for answering many of today?s
critical valuation questions.
Completely revised and updated,
this edition is the ideal book on
valuation for CEOs and corporate
strategists. You'll gain an
understanding of the vitality of
today?s valuation models and
develop the acumen needed for the
most complex and subtle valuation
scenarios you will face.
Equity Valuation and Analysis with
EVal McGraw Hill Professional
This book describes an equity
research approach which combines
principles of value investing with
domain specific expertise in the
technology industry. The book also
provides an overview of the financial
services industry and the different
types of conflicts of interest that drive
market participants toward objectives
that may not be aligned with those of
the individual investor. The book
describes an equity research process
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that I have followed throughout my
career as a financial analyst, and
shows that equity research is difficult
not just for the technical skills
involved but also due to behavioral
issues that one has to deal with quite
frequently when it comes to investing.
Equity Research takes a lot of work -
much more than an individual investor
is likely to be able to commit given
that her main profession is probably
something other than investing. A
central message of the book is for the
individual investor to find an
independent investment manager who
she can trust to pursue an investment
strategy that is aligned with her goals.

Alternative Investments: A Primer
for Investment Professionals John
Wiley & Sons
Investment pioneer Len Zacks
presents the latest academic
research on how to beat the market
using equity anomalies The
Handbook of Equity Market
Anomalies organizes and
summarizes research carried out by
hundreds of finance and accounting
professors over the last twenty

years to identify and measure equity
market inefficiencies and provides
self-directed individual investors
with a framework for incorporating
the results of this research into
their own investment processes.
Edited by Len Zacks, CEO of Zacks
Investment Research, and written
by leading professors who have
performed groundbreaking research
on specific anomalies, this book
succinctly summarizes the most
important anomalies that savvy
investors have used for decades to
beat the market. Some of the
anomalies addressed include the
accrual anomaly, net stock
anomalies, fundamental anomalies,
estimate revisions, changes in and
levels of broker recommendations,
earnings-per-share surprises,
insider trading, price momentum
and technical analysis, value and
size anomalies, and several
seasonal anomalies. This reliable
resource also provides insights on
how to best use the various
anomalies in both market neutral

and in long investor portfolios. A
treasure trove of investment
research and wisdom, the book will
save you literally thousands of
hours by distilling the essence of
twenty years of academic research
into eleven clear chapters and
providing the framework and
conviction to develop market-
beating strategies. Strips the
academic jargon from the research
and highlights the actual returns
generated by the anomalies, and
documented in the academic
literature Provides a theoretical
framework within which to
understand the concepts of risk
adjusted returns and market
inefficiencies Anomalies are
selected by Len Zacks, a pioneer in
the field of investing As the founder
of Zacks Investment Research, Len
Zacks pioneered the concept of the
earnings-per-share surprise in 1982
and developed the Zacks Rank, one
of the first anomaly-based stock
selection tools. Today, his firm
manages U.S. equities for individual
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and institutional investors and
provides investment software and
investment data to all types of
investors. Now, with his new book,
he shows you what it takes to build
a quant process to outperform an
index based on academically
documented market inefficiencies
and anomalies.
The Intelligent REIT Investor John
Wiley & Sons
The price at which a stock is traded in
the market reflects the ability of the
firm to generate cash flow and the
risks associated with generating the
expected future cash flows. The
authors point to the limits of widely
used valuation techniques. The most
important of these limits is the
inability to forecast cash flows and to
determine the appropriate discount
rate. Another important limit is the
inability to determine absolute value.
Widely used valuation techniques such
as market multiples - the price-to-
earnings ratio, firm value multiples or
a use of multiple ratios, for example -
capture only relative value, that is, the
value of a firm's stocks related to the

value of comparable firms (assuming
that comparable firms can be
identified). The study underlines
additional problems when it comes to
valuing IPOs and private equity: Both
are sensitive to the timing of the offer,
suffer from information asymmetry,
and are more subject to behavioral
elements than is the case for shares of
listed firms. In the case of IPOs in
particular, the authors discuss how
communication strategies and media
hype play an important role in the IPO
valuation/pricing process.

Applied Economic Research and
Trends CFA Institute Research
Foundation
Investors, shareholders, and
corporate leaders looking for an
edge in today's New Economy are
moving beyond traditional
accounting yardsticks toward new
means of gauging performance and
profitability. An increasing number
of Wall Street analysts and
corporate boards are adopting value-
based metrics such as EVA, MVA,
and CFROI as a measure of a firm's
profitability because these

standards adjust for all of the firm's
cost of capital - equity as well as
debt. James Grant tackled the issue
of economic value added in its
infancy with Foundations of
Economic Value Added - one of the
first primers on the topic, endorsed
by its creator, G. Bennett Stewart.
Now, in Value Based Metrics:
Foundations and Practice, he and
Frank Fabozzi head a team of some
of the leading proponents of value
based metrics on both the
investment management side and
the corporate side. This
comprehensive reference outlines
how corporations and analysts can
use value based metrics to more
accurately measure the financial
performance of individual
companies, industries, and
economies, as well as how to get an
edge in today's turbulent market.
Equity Valuation and Analysis CFA
Institute Research Foundation
A "hands-on" guide to applied equity
analysis and portfolio management
From asset allocation to modeling the
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intrinsic value of a stock, Applied
Equity Analysis and Portfolio
Management + Online Video Course
offers readers a solid foundation in the
practice of fundamental analysis using
the same tools and techniques as
professional investors. Filled with real-
world illustrations and hands-on
applications, Professor Weigand's
learning system takes a rigorous,
empirical approach to topics such as
analyzing the macro-finance
environment, sector rotation, financial
analysis and valuation, assessing a
company's competitive position, and
reporting the performance of a stock
portfolio. Unlike typical books on this
subject—which feature chapters to read
and exercises to complete—this
resource allows readers to actively
participate in the learning experience
by completing writing exercises and
manipulating interactive spreadsheets
that illustrate the principles being
taught. The learning system also
features instructional videos that
demonstrate how to use the
spreadsheet models and excerpts from
the author's blog, which are used to
depict additional examples of the

analysis process. Along the way, it
skillfully outlines an effective approach
to creating and interpreting outputs
typically associated with a top-down
money management shop — including a
macroeconomic forecasting
newsletter, detailed stock research
reports, and a portfolio performance
attribution analysis. Covers topics
including active and passive money
management, fundamental analysis and
portfolio attribution analysis
Companion streaming videos show
how to use free online data to create
yourown analyses of key economic
indicators, individual stocks, and stock
portfolios A valuable resource for
universities who have applied equity
analysis and portfolio management
courses Practical and up-to-date, the
book is an excellent resource for those
with a need for practical investment
expertise.
International Convergence of Capital
Measurement and Capital Standards
John Wiley & Sons
This paper analyzes the seven
valuation methods for unlisted direct
investment equity included in the
recently adopted IMF Balance of

Payments and International Investment
Position Manual, Sixth Edition (BPM6).
Based on publicly available Danish
data, we test the three methods that
are generally applicable and find that
the choice of valuation method and
estimation technique can have a highly
significant impact on the international
investment position, pointing to the
need for further harmonization. The
results show that the price-to-book
value method generates more robust
market value estimates than the price-
to-earnings method. This finding
suggests that the valuation basis for
the forthcoming Coordinated Direct
Investment Survey - own funds at
book value -will provide useful
information for compiling the
international investment position.
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