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We additionally come up with the money for variant types and as
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In The Economics are present. Stokey

of Inaction, provides a self-
leading economist contained,
Nancy Stokey rigorous, and clear

shows how the treatment of two
tools of stochastic types of models,

World Economic control can be impulse and
Outlook. October  2PPlied to dynamic instantaneous
2012 Oxford problems of control. She
University Press, decisionmaking  presentsthe
USA under uncertainty relevant results

when fixed costs  about Brownian
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motion and other
diffusion
Processes,

devel ops methods
for analyzing each
type of problem,
and discusses
applications to
price setting,
investment, and
durable goods
purchases."--Pub.

desc.

Media
Commercialization
and Authoritarian
Rule in China
International
Monetary Fund
There appears to
be a strong upward
drift in policy-
related economic
uncertainty after
1960. We consider
two classes of
explanations for
this rise. The first
stresses growth in
government
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regulation. A
second stresses
increased political
polarization and its
implications for the
policy-making
process and policy
choices. While the
evidence is
inconclusive, it
suggests that both
factors play a role in
driving the secular
increase in policy
uncertainty over the
last half century.

Labor in the New
Economy
International
Monetary Fund
Stockmann argues
that the
consequences of
introducing market
forces to the media
depend on the
institutional design
of the state.

An Index of
Global Economic

spending, taxes, andPolicy

Uncertainty
World Bank
Publications

We develop new
economic policy
uncertainty
(EPU) indices
for Japan from
January 1987
onwards
building on the
approach of
Baker, Bloom
and Davis
(2016). Each
index reflects
the frequency of
newspaper
articles that
contain certain
terms pertaining
to the economy,
policy matters
and uncertainty.
Our overall EPU
index co-varies
positively with
implied
volatilities for
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Japanese
equities,
exchange rates
and interest
rates and with a
survey-based
measure of
political
uncertainty. The
EPU index rises
around
contested
national
elections and

transitions in

Asian Financial
Crisis and in
reaction to the
Lehman

U.S. debt
downgrade in
2011, Brexit

a consumption
tax hike. Our
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uncertainty
indices for
fiscal, monetary,
trade and
exchange rate
policy co-vary
positively but
also display

dynamics. VAR
models imply
that upward EPU
innovations
foreshadow
major leadership deteriorations in
Japan’ s

Japan, during the macroeconomic
performance, as
reflected by

response
Brothers failure, functions for
investment,
employment and
output. Our
referendum, and study adds to
Japan’ s recent evidence that
decision to defer credible policy
plans and strong

frameworks can
favorably
influence
macroeconomic
performance by,
in part, reducing
policy
uncertainty.

Fi nanci al

And Econom c
Systens: Tra
nsf or mati ons
And New
Chal | enges
Spri nger

The cash

fl ows of
growt h
stocks are
particularly
sensitive to

t enporary
novenents in
aggr egat e
stock prices
(driven by
novenents in

the equity
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risk determ ned byw th narket -

prem un, t he cash- wi de cash
whil e the flow fl ows, and
cash fl ows fundanentals this

of val ue of growth predictive
stocks are and val ue power arises
particul arly conpanies. fromthe
sensitive to Gowth behavi or of
per manent stocks are firnms' cash
novenents in not nerely flows. The
aggregate guot ; gl anmour systenmatic
stock prices stocksquot; risks of
(driven by whose stocks wth
mar ket -wi de systematic simlar
shocks to ri sks are accounting c
cash flows.) purely haracteri sti
Thus the driven by cs are

hi gh bet as I nvest or primarily

of growth sentinment. driven by
stocks with Mre t he

the market's generally, systematic
di scount - accounti ng ri sks of
rate shocks, neasures of their

and of value firmlevel f undanent al s

stocks with risk have

the market's predictive Measuri ng
cash-fl ow power for Econoni ¢
shocks, are firns' betas Policy
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Uncertainty externalities agreenents

Wor | d notivate and (WO . The
Scientific can be studi es

A | eadi ng addressed by presented in
econom st I nternational this book not
trains a lens trading only identify
on his own institutions. and estinmate
discipline to The studies how di f f er ent
uncover when provide pol i cies

it fails and groundbreakin interact with
when it g evidence of each other
wor Ks. the role of and across
Covi d-i nduced international agreenents,
Econom ¢ mar ket power but al so
Uncertainty and policy exam ne how
Br ooki ngs uncertainty i nt ernati onal
I nstitution as notives tradi ng

Press for trade I nstitutions
The book agreenents can be used
Pol i cy and on the to limt
Externalities potential redi stributio
and cl ash between n towards
International preferential special

Tr ade trade I nt erest
Agreenents is liberalizatio groups and

a selection n (e.g. enforce

of published European better
articles Uni on, NAFTA) cooperation
exam ni ng how and acr oss

policy mul til ateral I ssues, such
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as | abor and
t he

envi ronnent ,
and bet ween
devel opi ng
and devel oped
countri es.
Gover nnent
Policies and

t he Del ayed
Econoni ¢
Recovery | nt
er nati onal
Monet ary
Fund
Assessi ng

t he econom c
| npact of
the COVID 19
pandem c is
essenti al

for policyna
kers, but
chal | engi ng
because t he
crisis has
unf ol ded
Wth extrene
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speed. W
identify
t hree

i ndi cators -
st ock narket
vol atility,
newspaper -

based
econom c

uncertainty,

and

subj ecti ve
uncertainty
I n busi ness
expectati on

surveys -

t hat provide
real-time fo

rwar d-
| ooki ng

uncertainty

neasur es.

use t hese

i ndi cators

t o docunent

and quantify
t he enor nobus
increase in

econom c
uncertainty
i n the past
sever al
weeks. W

al so

Il lustrate
how t hese fo
rwar d-

| ooki ng
nmeasur es can
be used to
assess the
nmacr oecononmni
c i nmpact of
t he COVI D19
crisis.
Specifically
, we feed
COVI D-

I nduced
first-nonent
and
uncertainty
shocks into
an estimted
nodel of

di sast er
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effects

devel oped by
Baker,
and Terry
(2020). CQur
illustrative
exerci se
inplies a
year - on-year
contraction
in U S real
GDP of
nearly 11
percent as
of 2020 4,
wth a 90
per cent

confi dence

I nt erval
extending to
a nearly 20
per cent
contraction.
The exerci se
says t hat
about hal f
of the

f or ecast ed
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out put
contracti on

Bl oom refl ects a

negative

ef fect of
Covl D

i nduced
uncertainty.
El ecti ons,
Political Po
| ari zation,
and Econom c
Uncertainty
Hoover Press
Thi s paper
anal yzes the
ef fects of
sever al
policy and
ot her nmacr o-
econom ¢
vari abl es on
the ratio of
private

I nvest nent
to GDP in
devel opi ng
countries.

Usi ng data
for a sanple
of 23
devel opi ng
countries
over the
peri od
1975-87, the
econonetric
evi dence

I ndi cat es

t hat the
rate of
private

I nvest ment
S
positively
related to

t he real
growth rate
of GDP,
public

sect or

I nvest nent ,
and to a

| esser
extent the

| evel of per
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capita GDP
while it iIs
negatively
related to
donestic

i nflation,

t he debt
servi ce
rati o, the
debt -t o- GDP
rati o, and
hi gh real

I nt er est
rates. There
Is al so sone
I ndi cation
that all but
t he | ast of
t hese
vari abl es
had a

great er

| npact

bef ore the
onset of the
debt crisis
in 1982,
whil e the
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debt -t 0o- GDP
ratio (a
neasure of a
country’s
debt

over hang)
has becone
nor e

I nport ant

si nce then.
Pol i cy
Externalities
And

| nt er nat i onal
Tr ade

Agr eenent s
Canbri dge

Uni versity
Press

Thi s handbook
in two parts
covers key
topics of the
t heory of

fi nanci al
deci si on

maki ng. Sone
of the papers
di scuss real

applications
or case
studi es as
well. There
are a nunber
of new papers
t hat have
never been
publ i shed

bef ore
especially in
Part I1.Part

| is

concer ned

w th Deci sion
Maki ng Under
Uncertainty.
Thi s includes
subsecti ons
on Arbitrage,
Uility
Theory, Risk
Aver si on and
Static
Portfolio
Theory, and
St ochastic
Dom nance.
Part Il is
concer ned
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with Dynam c
Model i ng t hat
is the
transition
for static
deci si on
making to

mul ti period
deci si on

maki ng. The
anal ysi s
starts with
Ri sk Measures
and t hen

di scusses
Dynami c
Portfolio
Theory,

Tacti cal

Asset

Al | ocati on
and Asset -
Liability
Managenent
Using Uility
and Goal
Based Consunp
tion-

| nvest ment
Deci si on
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Model s. A
conpr ehensi ve
set of

probl ens both
conput at i onal
and revi ew
and m nd
expandi ng

wi th many
unsol ved
probl ens are
in an
acconpanyi ng
probl ens
book. The
handbook pl us
t he book of
probl ens form
a very strong
set of
materials for
PhD and
Mast er s
courses both
as the main
or as

suppl enent ary
text in

fi nance

t heory,

fi nanci al

deci si on
maki ng and
portfolio

t heory. For
resear chers,
it is a

val uabl e
resource
bei ng an up
to date

t reat nent of
topics in the
cl assi ¢ books
on these

t opi cs by
Johnat han
| nger sol
1988, and
WIIliam

Zi enba and
Raynond

Vi ckson in
1975 (updated
2nd edition
publ i shed in
2006) .
Alternative
Econom ¢

| ndi cators |

in
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nt ernati ona
Monet ary
Fund
In the
t wenty
years,
sever al
peri ods of
turnoil have
shaped t he
fi nanci al
and econom c
system Many
regul atory
pol i ci es,
such as
Basel 111,
have been

I nt roduced
to overcone
further
crises and
scandal s.
addi ti on,
nonet ary
policy has
experi enced
a transition

| ast

I n
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from

convent i onal
t o unconvent

i onal
f r amewor ks
in nost i ndu

strialized
and energi ng
econom es.
For

I nst ance,
turning to
hedge and di
versificatio
n of
portfolios,
commpdi ti es
mar ket s have
attracted

I ncreasi ng

i nt erest.
Mor e
recently,
new fornms of
noney have
been

i nt roduced,
such as

vi rtual

noney. These
changes have
I nfl uenced
gover nance
features at
bot h macro
and mcro

| evel s.
Ther ef or e,
calls for

et hi cal and
sust ai nabl e
standards in
financi al
and econom c
spheres have
been grow ng
since 2007.F
I nanci al and
Econom c
Systens: Tra
nsf or mati ons
and New
Chal | enges
provi des
readers with
I nsi ghts
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about future vyields,

t ransf ornati
ons and
chal | enges
for
financi al
and econom ¢
syst ens.
Pr om nent
contributors
focus on
di fferent
aspects,
provi ding a
gl obal
overvi ew of
crisis
I nplications
The book
Is split
into four
mai n ar eas:
Changes in
t he Real
Spher e,
covering
| ssues
related to
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unconventi on
al nonetary
policy, and
macr opr udent
ial policy;
Fi nanci al

Mar ket s and
Macr oeconom
Cs, covering
uncertainty
i n finance
and

econom Cs;
CSR, Sustain
ability and
Et hi cal

Fi nance,

hi ghl i ghti ng
t he

ener gence of
corporate
soci al respo
nsibility;
and Digitali
zati on,

Bl ockchai n
and Fi nTech

ri sk,

and the
consequences
of these tra
nsf or mati ons
on narkets
and econom c
systens.
Unequal We
Stand Intern
at i onal

Monet ary
Fund

As the
structure of
t he econony
has changed
over the
past few
decades,
researchers
and policy
maker s have
been

I ncreasingly
concer ned

w th how

t hese
changes
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af f ect
workers. |In
t hi s book,

| eadi ng
econom st's
exam ne a
vari ety of

| nport ant
trends in

t he new
econony,

I ncl udi ng

I nequal ity
of earni ngs
and ot her
fornms of
conpensati on
, Job
security,
enpl oyer
reliance on
t enmpor ary
and contract
wor ker's,
hour s of
wor k, and
wor kpl ace
safety and
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health. In
order to
better
under st and

t hese vital

I ssues,

schol ars
must be abl e
to
accurately
nmeasur e

| abor mar ket
activity.
Thus, Labor
in the New
Econony al so
addr esses a
host of
nmeasur ement

I ssues: from
t he

t reat nent of
outliers,

I nput ati on
nmet hods, and
wei ghting in
t he cont ext
of specific

surveys to

eval uati ng

t he
strengt hs
and
weaknesses
of data from
di fferent
sources. At
a tinme when
enpl oynent
Is a central
concern for
I ndi vi dual s,
busi nesses,
and t he
gover nnent ,
this vol ume
provi des

| nport ant

I nsight into
t he recent
past and
wll be a
useful tool
for
researchers
in the
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future.

| nvest nent
under
Uncertainty

DI ANE
Publ i shi ng
Abstract: W
guantify the
nmacr oecononi ¢
effects of
COvVID-19 for a
smal | open
econony by
calibrating a
SIRmul ti -
sector-nacro
nodel to

Tur key.
Sect or al
supply shocks
are based on
the proximty
requi renents
in each sector
and t he
ability to
work from
honme. Physi cal
proximty

det erm nes the

suppl y shock
through its
Page 13/21

effect on
i nfection
rates. Sect or al

demand shocks

i ncor porate
donesti ¢ and
forei gn demand,
bot h of which
adjust with

i nfection
rates. W
calibrate
denand shocks

t he shocks are
anplified

t hrough the

i nt ernationa
producti on
network. A
decline in
forei gn demand
| eads to | osses
in donestic
sectors through
i nt ernationa

i nput - out put

during COVID 19 1i nkages,
using real -tinme accounting for

credit card
pur chase dat a.
Qur results
show t hat the
opti mal policy,
whi ch yi el ds

t he | onest
econom ¢ cost
and saves the
maxi mum nunber
of lives, can
be achi eved
under a ful

| ockdown of 39
days. Econom c
costs are much
| arger for an

a third of the
total out put

|l oss. In
addition, the
reduction in
capital flows
deprives the
network from
its trade
financing
needs, where
sectors with

| arger external
fi nance needs
experi ence

| ar ger | osses.
The policy

open econony as options are
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limted given
sparse fisca
resources to
fight the
pandem c
donestical ly,
whi | e serving
t he externa
debt. W

pr esent

hi stori cal

evi dence from
2001 crisis of
Tur key, when
fiscal,

nmonet ary and
exchange rate
policies were
enpl oyed

al together to
deal with a
triple crisis
of bal ance of
payment s,
banki ng, and
soverei gn debt
COvI D-19 and

Ener gi ng
Mar ket s

Uni versity
of Chi cago
Press
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The Cct ober
2012 Wrl d
Econom ¢
Cut | ook
(VEO
assesses the
prospects
for the

gl obal
recovery in
| i ght of
such risks
as the
ongoi ng euro
area crisis

and the
“fiscal
cliff"
facing U S.
pol i cymakers
Reduci ng

the risks to
the nmedi um
term out | ook
I nplies
reduci ng
publ i ¢ debt
in the major

advanced
economi es,
and Chapter
3 expl ores
100 years of
hi story of
dealing with
publ i ¢ debt
over hangs.

I n energing
mar ket and
devel opi ng
economni es,
activity has
been sl owed
by policy

ti ghtening

I n response
to capacity
constraints,
weaker
demand from
advanced
econom es,
and country-
specific
factors,
pol i cy

but
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| nprovenents then assesses by the

have rai sed
t hese
econoni es'
resilience

t o shocks,
an issue
explored in
depth in
Chapter 4.

| nt er nati onal
Monet ary Fund
Annual Report
2013 M T
Press

"Whi ch public
policies and
owner shi p
structures
enhance t he
gover nance of
banks? Thi s
paper
constructs a
new dat abase
on the

owner shi p of
banks interna
tionally and
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t he

ram fications
of owner shi p,
shar ehol der
protection

| aws, and sup
ervi sory/regu
| at ory
policies on
bank

val uati ons.
Except in a
few countries
with very
strong

shar ehol der
protection

| aws, banks
are not

wi dely hel d,
but rat her
fam lies or
the State
tend to
contro

banks. W
find that (i)
| ar ger cash
flow rights

controlling
owner boosts
val uati ons,
(i1) stronger
shar ehol der
protection

| aws i ncrease
val uati ons,
and (iii)
greater cash
flow rights
mtigate the
adver se
effects of
weak

shar ehol der
protection

| aws on bank
val uati ons.
These results
are
consi st ent
wth the

vi ews t hat
expropriation
of mnority
shar ehol ders
I S 1 nportant

I nt ernati onal
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ly, that laws ntry-Specific
can restrain Uncertainty
this | nt er nati onal

expropriation Mnetary Fund
W devel op a

, and .

concentr at ed nGMIInle of
econom ¢

cgsh flow ool i cy

rights uncertainty

represent an (gpy pased on

i npor t ant newspaper

mechani sm for cover age

gover ni ng frequency.

banks. Several types

Finally, the of evidence --

evi dence does including
not support human readi ngs

the view that ©°f 12,000

. newspaper
”mqmr”m articles --

of f | C'al i ndi cate that
supervi sory our i ndex

and proxi es for
regul atory nmovements in
agencies will policy-related
I ncrease the econonic

mar ket uncertainty.

val uati on of Chr US i ndex
banks"-- NBER SPikes near

website tighF |
Measuring presidenti al
d obal and Cou €l ections,

Qul f Wars |
Page 16/21

and II, the

9/ 11 attacks,
the failure of
Lehnan

Brot hers, the
2011 debt -
ceiling dispute
and ot her maj or
battl es over
fiscal policy.
Using firm

| evel data, we
find that
policy
uncertainty

rai ses stock
price

vol atility and
reduces

i nvest nent and
enploynment in p
olicy-sensitive
sectors |ike
def ense,
heal t hcare, and
infrastructure
construction.

At the macro

| evel, policy
uncertainty

i nnovati ons

f or eshadow
declines in
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i nvest nent

out put, and
enpl oynment in
the United
States and, in
a panel VAR

setting, for 12reflecting a

maj or

econom es.

Ext endi ng our
US i ndex back
to 1900, EPU
rose

sl owed
notably in
t he second
hal f of
year,

conf |l uence
of factors
af fecting
maj or
econom es.

dramatically inChina’s
the 1930s (fromgrow h

| ate 1931) and
has drifted
upwar ds si nce
t he 1960s.

Gowh O

d anmour ? I nt
er nat i onal
Monet ary
Fund

After strong
growh in
2017 and
early 2018,
gl obal
econom c
activity
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decl i ned
follow ng a
conbi nati on
of needed
regul atory
tightening
toreinin
shadow
banki ng and
an i ncrease
in trade

t ensi ons
wth the
Uni t ed

States. The

| ast

euro area
econony | ost
nor e

nonent um

t han
expected as
consuner and
busi ness
confi dence
weakened and
car
producti on

I n Ger many
was

di srupted by
t he

I nt roducti on
of new

em ssi on

st andar ds;

I nvest ment
dr opped in
Italy as
soverei gn
spr eads

w dened;
ext er nal
denand,

and
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especial ly
from
ener gi ng
Asi a,
sof t ened.

El sewher e,
nat ur al

di sasters
hur t
activity in
Japan. Trade
t ensi ons

I ncreasi ngly
took a toll
on busi ness
confi dence
and, so,
financi al
mar ket

senti nent
wor sened,
with

fi nanci al
condi tions
ti ghtening
for
vul ner abl e
ener gi ng
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mar kets in

the spring
of 2018 and
then in
advanced
econom es
later in the
year,

wei ghi ng on
gl obal
demand.
Condi ti ons
have eased
in 2019 as
t he US
Feder al
Reserve

signaled a
nor e
accommodat i v
e nonetary
policy
stance and
mar ket s
becane nore
optimstic
about a
US-Chi na

trade deal,

but they
renmai n
slightly
nor e
restrictive
than in the
fall.
Uncertainty
and

Unenpl oynent

| nt er nat i onal
Monet ary Fund
How shoul d
firnms decide
whet her and
when to
I nvest
capi tal
equi pnent ,
additions to
their
wor kf or ce,
t he

devel opnent
of new
product s? Wy
have

tradi tional

i n new

or
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econom ¢
nodel s of

I nvest nent
failed to
expl ain the
behavi or of

I nvest nent
spending in
the United

St ates and

ot her
countries? In
t hi s book,
Avi nash Di xit
and Robert

Pi ndyck
provi de the
first
detail ed
exposi tion of
a new

t heoreti cal
approach to
the capita

I nvest nent
deci si ons of
firms,
stressing the
I rreversibili
ty of nost
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I nvest nent
deci si ons,
and t he
ongoi ng
uncertainty
of the
econom ¢
envi r onnment
i n which
t hese
deci sions are

made. I n so
doi ng, they
answer

I nport ant
guesti ons
about

I nvest nent

deci si ons and
t he behavi or
of investnent
spendi ng.
This new
approach to

I nvest nment
recogni zes
the option
val ue of

wai ting for
better (but

never
conpl ete)

i nformati on.
It exploits
an anal ogy
wth the

t heory of
options in
financi al

mar ket s,
which permts
a much richer
dynami c

f ramewor k

t han was
possi ble with
t he

tradi tional

t heory of

I nvest nent .
The aut hors
present the
new theory in
a clear and
systenmatic
way, and
consol i dat e,
synt hesi ze,
and extend

t he various
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strands of
research that
have cone out
of the

t heory. Their
book shows

t he

| nportance of
t he theory
for
under st andi ng
I nvest nent
behavi or of
firms;

devel ops the
I npl i cations
of this

t heory for

| ndustry
dynam cs and
for

gover nient
policy
concer ni ng

I nvest nent ;
and shows how
the theory
can be
applied to
specific
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i ndustri es andaggregate and

to a wde
vari ety of
busi ness

pr obl ens.
NBER

Macr oecononi cs
Annual 2006
Wor |l d Bank
Publ i cati ons
We study the
rol e of
uncertainty
shocks in
expl ai ni ng
unenpl oynent
dynami cs,
separati ng out
the rol e of
aggregate and
sect or al
channel s.
Usi ng S&P500
data fromthe
first quarter
of 1957 to
third quarter
of 2014, we
construct
separate
indices to
nmeasur e

sect or al
uncertainty and
conpare their
effects on the
unenpl oynment
rate in a

st andard

macr oeconom ¢
vect or

aut or egr essi ve
(VAR) nodel. W
find that
aggregate
uncertainty

| eads to an

i mredi at e
increase in
unenpl oynent
with the inpact
di ssi pating
wthin a year.

I n contrast,
sect or al
uncertainty has
a long-lived

i npact on
unenpl oynent ,
wi th the peak

i npact
occurring after
two years. The
results are
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consistent withpublication
a viewthat thegf the first

i mpact of
aggregate
uncertainty
occurs through
a “wait-and-
see” nmechani sm
whi |l e increased
sect or al
uncertainty

rai ses

unenpl oynent by
requiring
greater
real |l ocation
across sectors.

Pol i cy
Uncertainty

I n_Japan

W E. Upjohn
Institute
Manki w s Mac
roeconom cs
has been t he
nunber one
book for the
I nt ermedi at e
Macro course
since the
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edition. It
mai nt ai ns

t hat
bestsel i ng
status by
continually
bri ngi ng the
| eadi ng edge
of macroecon
om cs

t heory,
resear ch,
and policy
to the

cl assroom
expl ai ni ng
conpl ex
concepts
with

excepti onal
clarity.
Thi s new
edition is
no

excepti on,
with Geg

Manki w addi ng
enmer gi ng
macro topics
and
frontline
enpiri cal
research

st udi es,
whi | e

| mprovi ng

t he book's
al r eady
exenpl ary
focus on

t eachi ng
students to
apply the
anal yti cal
tools of nmac
roeconom cs
to current
events and
pol i ci es.
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