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3. A principles-based system is one where the
accounting standard simply lays out objectives of
good reporting in an area. It may include some
rules, based on the objectives, but it does not try to
answer every question or provide a rule for every
situation. So a typical standard would be more like
10-to-12 pages in length rather than 200 pages. 4.
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Intermediate Accounting by Kieso,
Weygandt, and Warfield. The
Fourteenth edition redefines the
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