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State Fiscal Institutions and the U.S.
Municipal Bond Market John Wiley & Sons
Abstract: This paper proposes an alternative to
the traditional model for explaining the spread
between taxable and tax-exempt bond yields.
This alternative model is a special case of a
general class of clientele models of portfolio
choice and asset market equilibrium. In
particular, we consider a setting with two types
of investors, a taxable investor and a tax-
exempt investor, who hold specialized bond
portfolios. The tax-exempt investor holds only
taxable bonds, and the taxable investor holds
only tax-exempt bonds. Both investors hold
equity, and the taxable and tax-exempt bond
markets are linked through the equilibrium
conditions governing equity holding and bond
holding for each type of investor. In contrast to
the traditional model, this alternative model
has the potential to explain the small observed
spread between taxable and tax-exempt yields.
In addition, this model predicts that the yield
spread between taxable and tax-exempt bonds
should be an increasing function of the
dividend yield on corporate stocks. Although
the substantial changes in the tax code during
the last four decades complicate the testing of
this model, we find some support for the
predicted relationship between the equity
dividend yield and the yield spread between
taxable and tax-exempt bonds.

Trading Activity and Price Volatility in the
Municipal Bond Market McGraw Hill
Professional

Debt Markets and Investments provides an
overview of the dynamic world of markets,
products, valuation, and analysis of fixed
income and related securities. Experts in the
field, practitioners and academics, offer both
diverse and in-depth insights into basic
concepts and their application to increasingly
intricate and real-world situations. This
volume spans the entire spectrum from
theoretical to practical, while attempting to
offer a useful balance of detailed and user-
friendly coverage. The volume begins with the
basics of debt markets and investments,
including basic bond terminology and market
sectors. Among the topics covered are the
relationship between fixed income and other
asset classes as well as the differences in
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fundamental risk. Particular emphasis is given Economics Editor, Credit Markets Reporter,

to interest rate risk as well as credit risks as
well as those associated with inflation, liquidity,
reinvestment, and ESG. Authors then turn to
market sectors, including government debt,
municipal bonds, the markets for corporate
bonds, and developments in securitized debt
markets along with derivatives and private
debt markets. The third section focuses on
models of yield curves, interest rates, and
swaps, including opportunities for arbitrage.
The next two sections focus on bond and
securitized products, from sovereign debt and
mutual funds focused on bonds to how
securitization has increased liquidity through
such innovations as mortgaged-and asset-
backed securities, as well as collateralized
debt-, bond-, and loan obligations. Authors
next discuss various methods of valuation of
bonds and securities, including the use of

and"Bond Belle* CNBC "Thisisamust-read for
every scholar, banker, and public officialconcerned
with local government finance in the United States.
JudyWesalo Temel has done the impossible: she
has clearly andinsightfully explained how we
finance the development of thenation's vital public
infrastructure. Thisis an important book,one that
will be required reading for professionals
responsible forplanning, designing, and evaluating
publicly financed projects-thehealth care,
transportation, and educational facilities that
alcitizensrely upon. The bond market isan
essential element in thelife of local and state
government, and this book makes itunderstandable
to al Americans."-Mitchell Moss, Henry Hart
RiceProfessor of Urban Planning and Director,
Taub Urban ResearchCenter, Robert F. Wagner
Graduate School of Public Service, NewY ork
University

options and derivatives. The volume concludes Rural Governments in the Municipal

with discussions of how debt can play a role in
financial strategies and portfolio creation.
Readers interested in a broad survey will
benefit as will those looking for more in-depth
presentations of specific areas within this field
of study. In summary, the book provides a
fresh look at this intriguing and dynamic but
often complex subject.

Financial Markets & Institutions Quick Study
Guide & Workbook Pearson Education India
Praise for the Classic Guide to the Bond Market
"Thisis ssmply the most comprehensive, useful
look-it-up book onmunicipal bonds I've ever read
(said with all due respect to TheABC of Municipa
Bonds my dad wrote in 1937 when | was nine).
ReadFundamentals cover to cover. I'm keeping
mine in my briefcase,under my arm, at my
fingertips. No accountant, financial
advisor,attorney, new bond salesman, reporter,
regulator, test-writer,cautious, suspicious first-time
investor in municipal bonds, ordinner guest is ever
going to catch me again with a question
aboutmunicipal bonds | can't answer."-Jim

L ebenthal, Chairman, Lebenthal& Co. "Judy
Wesalo Temel gives us the Rosetta stone of the
municipal bondmarket, the key to unraveling the
many mysteries of ‘'muni's.’ Herbook, a fresh take
on the old standard Fundamentals of

Municipa Bonds, updates chapter and verse on
everything from investing tounderwriting, from
over-the-counter to over-the-Internet. The styleis
clean, crisp, and as simple as this complex subject
can be. Areyou a novice who wonders how to
invest in bonds? She lays out thebasics. Examples
are easy to follow-even the mathematical ones
thatare critical to explaining how municipal bonds
work. At the sametime, thereis plenty of meat for
the pros. Whether you need tostart from square one
and learn all about municipal bonds and howthey
work, or need aready reference for specific
technical questions you run across as a market
professional, this book is foryou."-Kathleen Hays,
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Bond Market John Wiley & Sons
Because of the trend toward
decentralization in more than 70
countries where the World Bank is
active, subnational entities (states
regions, provinces, counties and
municipalities, and the local utility
companies owned by them) are now
responsible for delivering services
and investing in infrastructure. And
infrastructure investments are
growing rapidly to meet increasing
urban demand. How should the World
Bank Group help?

Debt Markets and | nvestnents

M T Press

I n The Handbook of Muni ci pal
Bonds, editors Sylvan Fel dstein
and Frank Fabozzi provide
traders, bankers, and

advi sor s—anong ot her industry
participants—with a well -
rounded | ook at the industry of
t ax- exenpt muni ci pal bonds.
Chapter by chapter, a diverse
group of experienced
contributors provide detail ed
expl anations and a variety of
rel evant exanpl es that

i1lum nate essential elenents
of this area. Wth this book as
your guide, you' Il quickly
becone famliar with both buy
side and sell side issues as
wel | as inportant innovations
inthis field.

Bond Markets, Analysis and
Strategi es John Wley & Sons
The bond narket is a key
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securities market and energing
econom es present exciting, new
i nvest ment opportunities. This
timely book provides insights

I nto these energi ng bond

mar ket s t hrough enpirica

nodel s and anal yti cal

dat abases, i.e. Bl oonberg,

Ei kon Refinitiv and the Russian
Cbonds. The book | ooks at the
dynam cs of the devel opnent of
ener gi ng bond markets, their
conpetitiveness, features and
patterns using macro and mcro
| evel data. It also takes into
consi deration various
securities type i.e.

government, corporate, sub-
federal and nunici pal bonds, to
i dentify respective chall enges
and risks. The book al so

anal yses factors that may
inhibit or stinulate a well -
bal anced financial market. It

I ncl udes case studi es of Asian,
Latin Anerican and Russi an bond
mar kets, as al so as cross-
country conparisons. It wll
a useful reference for anyone
who is interested to |l earn nore
of the bond market and the
nodel | i ng techni ques for
critical data anal ysis.

The Fundanental s of Muni ci pal
Bonds University of Chicago

Pr ess

W study the inpact of ethnic
and religious fractionalization
on the U S. nunicipal debt

mar ket, and find that issuers
fromnore ethnically and
religiously fractionalized
counties pay higher yields on
their municipal debt. Atwo
standard devi ation increase in
religious fractionalization is
associated with a six basis
poi nt increase in bond yields,
and a two standard devi ation

I ncrease in ethnic
fractionalization is associated
with a ten basis point

I ncrease. To provide a scale
for these results, a four-notch
rati ng change, from AAA to AA-,
I s associated wth an ei ght
basi s point increase in yields.
Addi ti onal anal ysis suggests
that at |east sonme of this
effect is not driven by the

ri sk of the bonds, but instead
reflects inefficiency in the
underwriting process.

Fi xed I ncone Mat hematics Pearson
H gher Ed

An introduction to common fixed

i ncome instrunments and

be
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mat hematics, this book offers

expl anati ons, exercises, and
exanpl es w t hout demandi ng

sophi sticated mat henmati cs. Not
only does the author use his

busi ness and teachi ng experience
to highlight the fundanental s of

i nvest ment and nmanagenent deci si on-
maki ng, but he also offers
questions and exercises that
suggest the applicability of fixed
i ncome mat hematics. Witten for
the reader with a general

mat hemat i cs background, this self-
teachi ng book is suffused with
exanpl es that also nmake it a handy
reference guide. It should serve
as a gateway to financial

mat hematics and to increased
conpet ence in business anal ysis. *
An easy-to-understand introduction
to the mat hemati cs of comon fi xed
i ncone instrunments * Ofers
students expl anati ons, exercises,
and exanpl es wi t hout demandi ng
sophi sticated mat hematics * Uses

i nternational conparisons to
illustrate how interest is
conpounded

Emer gi ng Bond Markets Acadenic
Press

The aut hors exam ne the
relative yields of Treasuries
and nuni ci pals using a
general i zed nodel that includes
liquidity as a state factor.
Usi ng a uni que transaction
dataset, they estimate the
liquidity risk of nunicipals
and its effect on bond vyields.
They find that a substanti al
portion of the maturity spread
bet ween | ong- and short -

mat urity mnunici pal bonds is
attributable to the liquidity
premum Controlling for the
effects of default and
liquidity risk, they obtain
inplicit tax rates very cl ose
to the statutory tax rates of

hi gh-i ncone i ndi vi dual s and
corporations, and these tax
rate estimates are remarkably
stabl e over maturities.
Surviving the Bond Bear
John Wley & Sons

This is the eBook of the
printed book and may not
I ncl ude any nedi a, website
access codes, or print

suppl enents that nmay cone
packaged with the bound book.
For students enrolled in Fixed
I ncome Securities Courses or
Bond Markets Courses. A
Practical Approach to Anal yzing
Bond Markets Fabozzi's Bond

Mar ket s, Anal ysis and
Strategies offers students

Mar ket
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practi cal

advi ce for anal yzing
bonds and proven portfolio
strategies for achieving client
obj ectives. Using an applied
approach, Bond Markets hel ps
students quickly grasp and
apply key concepts w thout
getting bogged down in theory.
Th.

Fabozzi: Bond Markets, Analysis
and Strategi es eBook PDF GE 08
MG aw Hi || Professional

Thi s paper assesses liquidity
risk for the United States
(U.S.) bond nutual funds

i ndustry and perforns a range
of anal yses to identify which
fund categories are nore

vul nerable to distress than

ot hers, and how sal es from
funds can inpact financial
stability. We devel op a new
neasure to identify vul nerable
categori es based on expected
outflows |labelled ‘Flows in
Distress’. Overall, nost U.S.
mutual funds are resilient yet
high yield (HY) and | oan funds
woul d face a liquidity
shortfall when faced with
severe redenption shocks.

Conbi ned sal es from funds can
have a si zeabl e price inpact.
Finally, our contagi on analysis
usi ng data on fund fl ows and
returns shows that I|nvestnent
Grade (1 G corporate bonds
funds, nunicipal bond funds and
governnent bond funds are nore
likely to spread distress to

ot her fund categories than HY,
EM and | oan funds. When the
first type of funds experiences
stress, other funds categories
are likely to experience stress
as wel | .

An Anal ysis of Municipal Bond

Rati ngs and Market Determ ned Ri sk
Measures Bushra Arshad

This dissertation focuses on the

muni ci pal bond nmarket. Chapter 1
first introduces the
classification of nunicipal bonds,

then sumarizes the literature
that tal k about the determ nants
of rmunici pal bond yields, and
finally classifies the

determ nants into three cl asses:
the econom c status of the state
where the bond is issued, the
denographi ¢ characteristics of the
state, and the financial status of
the state or the | ocal governnent
where the bond is issued. Chapter
2 introduces two nonparanetric
econonetric techni ques, including
nonparanetri c regressi ons and
gradi ent boosting. Conpared with
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traditional ordinary |east square
met hods, these two techni ques can
hel p us capture both nonlinearity
and potential random i nteractions
anong key determ nants in the

anal ysi s of nunicipal bond yields.
Chapter 3 perforns a conprehensive
anal ysis on the determ nants of
general obligation municipal bond
yi el ds and exam nes the inpact of
the recent financial crisis on the
underlying relations. A systematic
conparison of the relations before
and after the 2008 financi al
crisis shows that the econom c and
financial health of |ocal
governnents has becone markedly
nore diverse since the crisis
began. The relation between the
muni ci pal bond yi el ds and the
econom ¢ and financial health of
the | ocal governnents has al so
becone stronger because of the

| arger differentiation anong the

| ocal governments and hence | arger
signal to noise ratio, as well as
cl oser scrutiny by market
participants on the economc
fundanment al s of nuni ci pal
governnents. Chapter 3 also

provi des a new prediction
framewor k and shows t hat
accomodating nonlinearities and
randominteraction effects can
significantly enhance the

predi ctive performance on the
muni ci pal bond vyi el ds.

An Anal ysis of the Mnici pal
Bond Mar ket Routl edge

Prai se for SURVI VI NG THE BOND
BEAR MARKET "A confl uence of
events are converging to
produce a rise in bond yields
and a decline in bond prices.
Aut hors Cohen and Mal burg
call the energing bear nmarket
i n bonds . ' Bondl and' s
Nucl ear Wnter.' | call
shorting bonds . . 'The
Trade of the Decade.' But
whatever it is called, this
book articul ates the root
cause of the devel oping
crisis by taking you through
a journey of strong anal ysis,
great anecdotes, and vi sual
stories." Doug Kass, founder
and President, Seabreeze

Part ners Managenent " Baby
Booners beware the thirty-
year bond bull market is
finished. Marilyn Cohen
descri bes the bond market's
com ng nuclear wnter and
what investors nust do to
protect thenselves. This book

comes wth an aut omat ed
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wor kbook to hel p you nanage
your bond investnents |ike
the pros. Learn to build a
bond mar ket bonb shelter and
pi ck the green shoots when it
Is safe to cone out again.
Cohen prepares you for the
wor st, even as she hopes for
the best." Jane Bryant Quinn,
aut hor of Maki ng the Most of
Your NMboney Now

Essays on the Muini ci pal Bond
Mar ket Fi nanci al Markets and
| nvest ne

This is the eBook of the
printed book and may not

I ncl ude any nedi a, website
access codes, or print

suppl enents that nmay cone
packaged with the bound book.
An applied approach to
under st andi ng bond markets.
Through its applied approach,
Fabozzi's Bond Markets
prepares readers to anal yze

t he bond mar ket and nanage
bond portfolios wthout
getti ng bogged down in the
theory. This edition has been
stream i ned and updated wth
new content, and features
overal | enhancenents based on
previous editions’ reader and
I nstructor feedback.
Essays on the Mini ci pal
Mar ket John Wley & Sons
Everything on Treasuri es,
muni s, bond funds, and nore!
The bond buyer’s answer
book—dpdat ed for the new
econony “As in the first two
editions, this third edition
of The Bond Book continues to
be the ideal reference for
the individual investor. It
has all the necessary
details, well explained and
I1lustrated w thout excessive
mat hematics. In addition to
providing this essenti al

Bond

content, it is extrenely well
witten.” James B. C oonan,
Chai rman, Anerican

Associ ation of | ndividual

| nvestors “Annette Thau nakes

t he bond mar ket
approachabl e, and cl ear.
much as investors wll
continue to depend on fixed-
I ncone securities during
their retirenent years,
they’' || need an insightful

I nt eresting,
As
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gui de that ensures they're
appropriately educated and
served. The Bond Book does
just that.” —Jeff Tjornejoh,
Research Director, U S. and
Canada, Lipper, Thonson
Reuters “Not only a practical
and easy-to-understand gui de
for the novice, but also a
conpr ehensi ve reference for
prof essionals. Annette Thau
provides the steps to clinb
to the top of the bond

I nvest nent | adder. The Bond
Book shoul d be a pernmanent
fixture in any investnent
l'ibrary!” —Jhomas J.

Her zf el d, President, Thonms
Her zf el d Advi sors, Inc. “If
the financial crisis of

recent years has taught us
anything, it’s buyer beware.
Fact is, bonds can be just as
ri sky as stocks. That’'s why
Annette Thau’s new edition of
The Bond Book is essenti al
reading for investors who
want to know exactly what'’s
in their portfolios. It also
serves as an excel |l ent guide
for those of us who are
getting older and need to
diversify into fixed incone.”
—Jean Gruss, Sout hwest
Florida Editor, Gulf Coast
Busi ness Revi ew, and forner
Managi ng Editor, Kiplinger’s
Retirement Report About the
Book The financial crisis of
2008 caused mmj or di sruptions
to every sector of the bond
mar ket and | eft even the
savvi est investors confused
about the safety of their

I nvestnents. To serve these

I nvestors and anyone | ooki ng
to explore opportunities in
fi xed-incone investing,
former bond anal yst Annette
Thau builds on the features
and authority that nade the
first two editions
bestsellers in the thoroughly
revi sed, updated, and
expanded third edition of The
Bond Book. This is a one-stop
resource for both seasoned
bond i nvestors | ooking for
the latest information on the
fi xed-income market and
equities investors planning
to diversify their hol dings.
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Witing in plain English, Thauand hi story of

presents cutting-edge
strategies for making the
best bond-investing
deci si ons, whil e expl aining
how to assess risks and
opportunities. She al so

I ncl udes up-to-date |istings
of online resources with bond
prices and ot her information.
Look to this all-in-one guide
for informati on on such
critical topics as: Buying

I ndi vi dual bonds or bond
funds The ins and outs of
open-end funds, closed-end
funds, and exchangetraded
funds (ETFs) The new

| andscape for nunici pal
bonds: the changed rating
scal es, the near dem se of

bond i nsurance, and Build
Aneri ca Bonds (BABs) The

saf est bond funds Junk bonds
(and energi ng mar ket bonds)
Buyi ng Treasuries w thout
payi ng a conm ssi on From how
bonds work to how to buy and
sell themto what to expect
fromthem The Bond Book,
third edition, is a nust-read
for individual investors and
financi al advisers who want
to enhance the fixed-incone
all ocation of their
portfolios.

The Fundanental s of Muni ci pal
Bonds International Monetary
Fund

The updated edition of a

w del y used textbook that
covers fundanental features
of bonds, anal yti cal

techni ques, and portfolio
strategy. This new edition of
a W dely used textbook covers
types of bonds and their key
features, analytical

t echni ques for val uing bonds
and quantifying their
exposure to changes in

I nterest rates, and portfolio
strategies for achieving a
client’s objectives. It

I ncl udes real -worl d exanpl es
and practical applications of
princi ples as provided by
third-party commerci al
vendors. This tenth edition
has been substantially
updated, with two new
chapters covering the theory
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I nt er est
and the issues associ ated

wi th bond tradi ng. Although
all chapters have been
updated, particularly those
covering structured products,
the chapters on internationa
bonds and managi ng a
corporate bond portfolio have
been conpletely revised. The
book covers the basic
anal yti cal franmework
necessary to understand the
pricing of bonds and their

I nvest nent characteristics;
sectors of the debt nmarket,

I ncl udi ng Treasury
securities, corporate bonds,
muni ci pal bonds, and
structured products
(residential and conmerci al
nort gage- backed securities
and asset-backed securities);
col l ective investnent
vehi cl es; net hodol ogi es for
val ui ng bonds and
derivatives; corporate bond
credit risk; portfolio
managenent, including the
fundanental and quantitative
approaches; and instrunents
that can be used to control
portfolio risk.

An Enpirical Analysis of

Mar ket and I nstitutional
Mechani sns for Alleviating

| nformati on Asymretry in the

Muni ci pal Bond Mar ket John
Wl ey & Sons
Fi nanci al Markets &

| nstitutions Quick Study

Qui de & Wor kbook: Trivi a
Questions Bank, W rksheets to
Revi ew Honeschool Notes with
Answer Key PDF (Fi nanci al

Mar kets Sel f Teachi ng Gui de
about Sel f-Learning) includes
revision notes for problem
solving with 550 trivia
questions. Financial Markets
and Institutions quick study
gui de PDF book covers basic
concepts and anal ytica
assessnent tests. Financi al
Mar kets and Institutions
questi on bank PDF book hel ps
to practice workbook
questions from exam prep
notes. Financial markets
qui ck study guide wth
answers incl udes self-

| ear ni ng gui de with 550
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rates verbal ,

guantitative, and
anal yti cal past papers quiz
questions. Financial Markets
trivia questions and answers
PDF downl oad, a book to

revi ew questions and answers
on chapters: Bond markets,
financial markets and funds,
forei gn exchange markets,

I ntroduction to financial

mar ket s, noney markets,

nort gage markets, security
val uation, world stock

mar ket s wor ksheets for
col l ege and university

revi sion notes. Financi al

Mar kets interview questions
and answers PDF downl oad with
free sanpl e book covers

begi nner's questi ons,

t ext book' s study notes to
practi ce worksheets. Finance
study material includes high
school wor kbook questions to
practi ce worksheets for exam
Fi nanci al Markets wor kbook
PDF, a quick study guide with
t ext book chapters' tests for
CFP/ CFA/ CVAY CPA/ CA/ I CCI / ACCA
conpetitive exam Fi nanci al
Mar ket s book PDF covers
probl em sol vi ng examtests
from busi ness adm ni strati on
practical and textbook's
chapters as: Chapter 1: Bond
Mar ket s Wor ksheet Chapter 2:
Fi nanci al Markets and Funds
Wor ksheet Chapter 3: Foreign
Exchange Markets Worksheet
Chapter 4. Introduction to

Fi nanci al Markets Wrksheet
Chapter 5. Money Markets

Wr ksheet Chapter 6: Mrtgage
Mar ket s Wor ksheet Chapter 7:
Security Val uati on Wrksheet
Chapter 8. World Stock

Mar ket s Wor ksheet Sol ve Bond
Mar ket s study guide PDF with
answer key, worksheet 1
trivia questions bank: Types
of bonds, types of

I nternational bonds, treasury
bonds, converti bl e bonds,
corporate bonds, Brady and
Soverei gn bonds, bond market
partici pant, bond market
partici pants, bond mar ket
securities, bond markets
definition, characteristics

of bonds, convertible bond
anal ysis, default risk,
financial markets, foreign
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bonds, nortgage bond,
muni ci pal bonds, muni ci pal
bonds yi el ds, stock warrants,
tradi ng process in bond

mar kets, trading process,
corporate bond, trading
process, nunicipal bond, and

treasury inflation protected
securities. Solve Financial
Mar ket s and Funds study gui de
PDF with answer key,

wor ksheet 2 trivia questions
bank: Fi nancial nmarkets,

| oanabl e funds demand,

| oanabl e funds, supply of

| oanabl e fund, default or
credit risk, financial
security, and tine val ue of
noney. Sol ve Forei gn Exchange
Mar kets study guide PDF wth
answer key, worksheet 3
trivia questions bank:
For ei gn exchange
transactions, and inflation
rates. Solve Introduction to
Fi nanci al Markets study guide
PDF wi th answer key,

wor ksheet 4 trivia questions
bank: Financial markets,
financial institutions and
services, financial risk
managenent, ri sk managenent
and financial institutions,
financial security, foreign
exchange markets, noney

mar ket and capital market,
nort gage backed securities,
primary versus secondary

mar kets, and types of
financial institutions. Solve
Money Markets study gui de PDF
w th answer key, worksheet 5
trivia questions bank: Money
mar ket participants, noney
mar ket securities, bankers'
acceptance, bond markets
definition, certificates of
deposits, commercial paper,
Eur odol I ar nmarket, federal
fund rate, federal funds,
repur chase agreenent,
secondary nar ket issues,
secondary mar ket trading
process. Solve Mrtgage
Mar ket s study gui de PDF with
answer key, worksheet 6
trivia questions bank:

Mort gage backed securities,
and primary nortgage narkets.
Sol ve Security Val uation
study guide PDF with answer
key, worksheet 7 trivia

and
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guestions bank: Security

val ue, financial security,
bond mar ket securities,

I npact of financial maturity,
maturity inpact, and types of
bonds. Sol ve Worl d St ock

Mar ket s study gui de PDF with
answer key, worksheet 8
trivia questions bank: Stock
mar kets, primary and
secondary stock markets,
stock market index, caps

fl oor and col |l ars, conmon
stock, derivative securities
mar ket, options in stock

mar kets, preferred stock,
stock market securities,
swaps, option val ues, and
types of trading.

The Bond Book, Third Edition:
Everything I nvestors Need to
Know About Treasuri es,

Muni ci pal s, GNMAs,
Cor por ates, Zeros, Bond
Funds, Money Market Funds,

and More | NVESTING I N
MUNI Cl PAL BONDS: How to

Bal ance Ri sk and Reward for
Success in Today' s Bond

Mar ket

Using a | arge sanpl e of
muni ci pal bond data from 2001
to 2010 in the U S., this
paper docunents the tine
vari ation of the val ue of
muni ci pal bond i nsurance,
estimated fromthe insured
and uni nsured bonds yield at

I ssue differentials. W find
t hat i nsured municipal bonds
carry significant |ower

yields at issue conpared to
t hose of the equival ent

uni nsur ed bonds before 2008.
However, this cost saving

di sappeared with the
aftermath of the subprine
credit crisis. We find that
t he supply of bonds and the
| evel of market interest
rates to have significant
positive inpacts on the tine-
varyi ng val ue of bond

I nsurance. We al so det ect
asymmetric response of these
yield differentials to rises
and declines of market

I nterest rates. Economic

I ntuition suggests that the
val ue of nuni ci pal bond

I nsurance is a function of
busi ness cycles but our tests
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support the contrary, which

may be expl ai ned by the
habi t at preference of

muni ci pal bonds i ssues.

The Fundanental s of Muni ci pal
Bonds Jai Press

Maxi m ze profits with the perfect
bal ance between risk and reward
Muni ci pal bonds have traditionally
given investors a reliable

I nvestment while providing state
and | ocal governnents with an
essential tool for funding public
i nfrastructure projects. Now, the
threat of nunicipalities

defaul ting and dramati c changes to
the nmuni market’s fundanent al
operations have created an
attractive hotbed of opportunity
for today’s top institutiona

I nvestors. Investing in Minicipal
Bonds is the retail investor’s
road map to the lucrative market

that is fueling the digital and
physi cal hi ghways of the future.
Only Dr. Philip Fischer can offer

such a brilliantly practical

amal gam of bi g-picture financi al

t heory and nuts-and-bolts bond
calculations. His crystal-clear
expl anation of the nmuni market
covers every aspect, including the
various “personalities” and traits
of different types of bonds. H's
hands-on strategies for earning
nore fromyour noney wll keep
this book at your fingertips as
you custom ze a profitable
muni ci pal bond portfolio to

achi eve your financial goals.
Political and business | eaders as
wel | as financial professionals
seek Dr. Fischer’s know edge and
firsthand insights into nmunicipal
securities, fromday-to-day
trading to mlestone events |ike
the 2008 financial crisis.

I nvesting in Municipal Bonds shows
you how it’s done on Wall Street,
providing a wealth of pertinent
exanples fromthe real world. You
can rely on this powerful

gui debook for the know how and
skill set you need to confidently:
Invest in fixed-rate and vari abl e-
rate bonds, including Variable
Rat e Demand (bl i gati ons (VRDOs)
Identify different types of bonds
and determ ne how they will be
repai d Execute mnuni ci pal bond-

yi el d cal cul ati ons Navigate the
derivatives market, including
LIBOR interest-rate swaps Wi gh
the benefits of taxable munici pal
bonds Research mnuni ci pa
securities using the online

dat abase of the Muini ci pal
Securities Rule Making Board
(MSRB) Bond yields will eventually
rebound fromthese historic | ows
and bring increased risk.

I nvesting in Municipal Bonds will
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gi ve you the know edge you need to inequalities of race, wealth,

adj ust your risk and bal ance profi
t for continued success toward
your financial goals. Praise for

I nvesting in Municiple Bonds: “In
addition to an accessible

di scussion of this unique market’s
financial structures, Fischer
provi des the historical context
for why the market evolved the way
it did—and how that history may

i nfl uence nuni ci pal bond
investnments in an era of slow
econom c growh and rising costs
for retirees.” —M CHAEL STANTON,
Publ i sher, The Bond Buyer “If
there were a graduate programin
Muni ci pal Fi nance, Dr. Fischer’s
treatise would quickly clinb to
the top of the syllabus.” —JAMES
T. COLBY IIl, Senior Muinicipal
Strategist/Portfolio Manager, Van
Eck G obal “Dr. Fischer brings a
‘“what you need to know approach
to the novice and the experienced
practitioner alike. He poignantly
rel ates how the very nuanced

mar ket structure influences and
prices this market. Even with ny
over 25 years in the business,
this book earns a trophy spot on
my muni reference shelf.” —JOSEPH
CAMPAGNA, Senior Vice President,
BayernLB, Financial Institutions &
Sovereigns “A well-witten,

t horough, and neticul ous priner to
the history, the instrunments, and
the segnents that conprise the
muni ci pal bond mar ket.” —PROFESSOR
JOHN CHALMERS, Abbott Kell er

Di stingui shed Research Schol ar,
Associ ate Professor of Finance,
Charles H. Lundquist College of
Busi ness, University of Oregon “If
you would like to learn nore about
muni ci pal bonds so that you know
how to check off each itemon the
checklist, | highly recomrend
buyi ng I nvesting in Minici pal
Bonds.” —DBAVI D WARI NG, Lear nBonds
Ri sks and Vulnerabilities in
the U.S. Bond Mutual Fund

| ndustry Worl d Bank
Publ i cati ons

"Cities require infrastructure
as they grow and persist;

i nfrastructure requires
funding, typically fromthe
bond narket. But the bond
market is not a neutral player.
In this groundbreaki ng book,
Destin Jenki ns suggests that
guestions of urban

i nfrastructure are inherently
al so questions of justice
because infrastructure requires
financial mechanisns to cone

i nto bei ng. Moreover, these
mechani sns abstract cities into
i nvestnments controlled from

af ar, which exacerbates | oca
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and power. U timately, Jenkins
opens up far |arger questions,
such as why it is that Anerican
social welfare is predicated on
t he demands of finance
capitalismin the first

pl ace" - -
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