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income does appear on the income statement—it is the result of
subtracting expenses from revenues. In addition, net income appears
in the owner’ s equity statement—it is shown as
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1. describe how accounts, debits, and credits are used to record
business transactions. 2. indicate how a journal is used in the
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Explain what an account is and how it helps in the
recording process. Q2-1 E2-1 2. Define debits and
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1. Explain what an account is and how it helps in the
recording process. Q2-1 E2-1 2. Define debits and credits
and explain their use in recording business transactions.
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A ratio expresses the mathematical relationship between one
quantity and another. The relationship is expressed in terms
of either a percentage (200%), a rate (2 times), or a simple
proportion (2:1).
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Q8-2 Q8-1 BES8-1 2. Explain how companies
recognize accounts receivable. Q8-3 E8-2 BES8-2
P8-7A E8-1 P8-7B P8-1A P8-6A P8-1B P8-6B 3.
Distinguish between the methods and bases
companies use to value accounts receivable. Q8-8
Q8-4 Q8-5 Q8-6 BE8-4 BE8-5 BE8-6 DI8-1 E8-5
E8-6 Q8-7 BE8-3 BE8-7 E8-3 E8-4
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P8-1B P8-6B 3. Explain the applications of internal
control principles to cash receipts. Q8-6 Q8-13
Q8-14 Q8-15 BE8-5 DI8-2 E8-5 E8-6 BE8-6 BES8-7
E8-2
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1. Identify the different types of receivables. Q8-2 Q8-1
BES8-1 2. Explain how companies recognize accounts
receivable. Q8-3 E8-2 BE8-2 P8-7A E8-1 P8-7B P8-1A
P8-3A P8-4A P8-6A P8-1B P8-3B P8-4B P8-6B 3.
Distinguish between the methods and bases companies
used to value accounts receivable. Q8-8 Q8-4 BE8-4
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1. Define fraud and internal control. Q7-1 Q7-2 Q7-3
Q7-4 BE7-1 BE7-2 BE7-3 2. Identify the principles of
internal control activities. Q7-5 Q7-6 Q7-7 Q7-8 Q7-9
Q7-10 Q7-11 BE7-4 DI7-1 E7-1 E7-5 E7-6 P7-1A E7-2
E7-3 P7-6A P7-1B P7-6B 3. Explain the applications of
internal control principles to cash receipts. Q7-6 Q7-13
Q7-14 Q7-15
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